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2 YHUVKH QH W LYH\ HDW/ 5(, Z LOSRVMRQ WHO DV D
JQREDOBHDGHULQ UHI XJ HH GG GHYH®]RSP HQW

SVWKH KHDUARI RXUVADWA\ VD MP S®I EXWSRZ HUXO
EHTH  UH XJHHY DUH QRWSDWALYH UHASIHOW RI 1XQGQ)
EXWBDGHY LOQRYDWRY DQG DIHQW RI FKDQIH Z WKIQ
WHURZ QFRP P XQMHV 5(,V KDQG XS DSSURDFK

HP SRZ HW/ UH XJHHV VR GUYH VROMRQVILRP  Z WIQ
UHWRUQI GLIQW IRWMUQI KRSH DQG EXIEHQI OV
VHD UHIDOAH

2 XUXQZ DYHUQJ FRP P VP HQWIR WLV P RGHOGH LOHV
ZKRZHDHHDQGKRZ ZHZRWN 2 YHUMHDW SOV

\ HDU/RI YIMWQJ UH XJHH FRP P XQMHV, KDYH VHHQ WH
YDOH Rl WL 5(, .QYHVWIQ VP DOWH XJHH BIG
LOMDWYHV WDWDUH RIWIQ RYHUBRNHG  VRR ®FDARU
OUH DIHQAHV \ HWRR P SDPWXOR LIQRWH 7KHWH
JUDWLRRW SLRVFW JHQHUIDWM P HDQIQJ | XCFKDQIH
EHFDXVH WH. DUH LRRWIG LQ @HG H SHUHOFH WX\VMDQG

FRP P XQW RZ QHUKIS
2 YHUWH QH WLYH\ HDW/ Z H Z LOMHQIWHQ DQG VFD®!
WLV P RGHODP S@\ IQJ WH IP SDPARI LHIXJHH BIG

LOMDWYHV DQG GHP RQWMDWQI KRZ UH XJIHH GUYHQ

VROMRQV FDOWDOMRIP FRP P XQMWHV DQG EXI@ D
MRQI HUIXVIKUH | RUXV DO

6lP RQ &RADV YRDUG &KD

/ RRNLQJ EDFN (RRNLQJ |RWZ DUG

7KH @XQRK Rl RXUQHZ 1LYH\ HDUMADWI LE S@Q JLYHV XV
DQ RSSRUMXQW VR LH BPARQ RXUSURIUHW DQG DOR
@RNIRWZ DUG\R Q-Z JRDY

VKDVEHHQ YHUY SGDMQI VR VHH WH FROPWH
WDP Z RINRI DOXRVH LQYROHG Z W 5( , VXFFHWMIX@
DFKLHYH WH JRDEY VHWRXWQ RXUSURUMADWMI LE SOQ | RU
R 1 RV IMOWEQGIQ) WH H WHP H FKDEBIQI HV
| DFHG GXUQJ WDWSHURG QRWBDWAE\ \WH J&REDO
SDQGHP IERI &2 9" 5(, P RUHWDQP HAW JRDY 1Q
WLP VRI 1XQG LDMQJ DQG SIRMPWXSSRUN7KH WDP

KDVJWRZ QIQMIH QHZ Z D\ VRI FRQQHAWQI \R
VXSSRUMY KDYH EHHQ HABE QKHG DQG WH GIYHCRI

DRAMW KDV EHHQ VXMBLOHG

$VZHERNIRWZ DUG VR WH QH WLYH\ HDUSHURG WYV
FUMFDOMDWZ. H HDFK FROWOXH WLY HQIDIHP HOQWHI IRWV

DOG HOWOXMDWP 1O RUGHUVR P DIQWILO WHVH
IP SLRYHP HQW DQG VR EHWHMUVXSSRUANKH UH XJHH BIG

LOMDWYHV : I VXVBIOHG SURI UMW DRQJ WLV SDW Z H
Z L@VXUH® FROWOXH DV D SRMYH | RUFH GHOYHUQJ
P HDQIQI I XOUXSSRUNRUWRVH SLRVPW Z H LGHOW

P HORUDQG HOFRXUDJH

7KDQN\ RX D@ RUEHQJ D SDUARI 5( , VRQZ DUG NRXUDH
© H FDQ HDFK VB\H SUGH 1O RXULQYROHP HOW



2 YHUWH OH WLYH\ HDU/ RXUJRDAV\R
UHDAK WH I XQGIQJ BIYHY RXWEDHG 1O RXU
) XQGEQJ &UWUD |RUHDFK RI WH I LYH
FXUHOWSLRMPW Z H VXSSRUNZ KL

LHP DIQQJ | ®f LE®I DQG DEG! VR DGDSWR
ALFXP \WMQRHV

)LODQFLDO 7DUJHWYV
QYHVIAQJ 1O KXP DQ SRWIOWDO | RUDTRXUI XU

*HQHUDWLQJ DQ DQQXDO LC

g PLOOLRQ E\ WKH HQG RI
LQFUHDVH LQ LQFRPH ZLOO
UDWLR RI UHYHQXH SURMHF
FDQ EH LPSURYHG WR

([SDQGLQJ RXU HIIRUWYV -’w o\
YLVLWY WR LGHQWLI\ DQG P l -’%
DGGLWLRQDO UHIXJHH OHG LQ AW H V
VWUHQJWKHQLQJ RXU LPSDFW (/

o
o/' LWK WKLY LQFUHDVHG 1 XQ¢
' o FROQOOQOHFW HVWDEOLVKHG UF
./ \' SURMHFWY ZLWK QHZ RQHV
PXOWLSOLHU HIITHFW RI HP S

o
DPSOLILHY VXFFHVYV DFURV
\

7KLY VWUDWHJI\ XQGHUVFRUHYV RQ JQ
LQ WKH SRZHU RI ORFDO VNLOO
OHDGHUVKLS DQG LQQRYDWLRZ
VWURQJHU PRUH UHVLOLHQW
FRPPXQLWLHV

L O



&RPPXQLW)\ /HDG

'H ZLOO VWUHQJWKHQ RXU SRVLWLRQ DV D ¢
HQJDJHPHQW E\ EXLOGLQJ D EURDGHU VWU
OHWZRUN RI VXSSRUWHUVY GRQRUV DPEDV\
‘H ZLOO IRFXV RQ IRVWHULQJ PHDQLQJIXO U
LQVSLULQJ ORQJ WHUP FRPPLWPHQW WR RX

.H\ , QLWLDWLYHYV

[ KURXJK WKHVH DFWLRQV ZH DLP WR HVWDEO|
DQG HPSRZHUHG FRPPXQLW\ WKDW FKDPSLRQV
LPSDFW DQG GULYHV RUJDQL]DWLRQDO JURZW

DUHQQL 6RFLDO 'HYHORSPHQW &HQWHU IRU 5HIXJHH <RXWK



I'[\/'leDG‘lQJDdl-P HOADQG LOWLQDCRSHIDWRQV HQVXUQ) ZH
UHP DIQ UHVSRQOWYH DQG UHBIYDOWIO RUGHUVR LORUHDVH UHDFK
IP SIRYHHIIHHOR DQGFR W GLYHU/H DXGIHORHV

\\\i-f// mll 7HFKQR(

( QKDQFLQJ GLI IVDOSUHVHOFH E\ LOWMI LDWQ)
G\ QDP IE DQG HQIDJIQ) FROMQWDALRW RXU
Z HEMW DQG FRP P XQIFEDWRQ SOMRWP VIR EHWHAU

FDS\VMUH DXGIHORH DWHMQUWRO

/ HYHWDJLQJ HP HUILQJ VFKQR@RI LHV R
H SDQG RXUUHDRK DQG YIMELDN HQVXUQ)

RXUEWDQG DQG P HWDJH DUH DFFHVWE®N
SDUAEX@UO HQIDILQI D\ RXQIHUDXGIHORH

X LABLQI LOVHUDDOGL] VIDOFDSDELOW E\
DGRSWOQJ WH OWMARSHIDWRQDOMFKOR®RI LHV
Z WIOQ5( , VR VWHDP @H SLRFHWHV Z KHUH

UHVRXUPHV DORZ

7KURXJK WKHVH LQLWLDWLYHV ZH ZLOO GULYH E|
DXGLHQFH FRQQHFWLRQ DV WKH WHFKQRORJL



O
' QORYDVIRQg*

3SRVLWLRQLQJ 5(, DV C

HV . QLWLDWLYHV QQRYDVRQ Z LGEH DVWIKH FRUH R RXUJURZ WK
7WDIQQI YRQMHY R WDWI\ : HZ LGFRP EIQH IR DUG WIQNQY
RU DOMVH DRAYIMAHY | RUWHU IGHDV Z IW SUIDRAFDAP SGP HVIMRQ VR HQVXIUH

RZQHP SRZ HP HQW GQJ WAP 1P SDRADQG UHMIHORH

% |IRWMUQI DP IQGVHW\RI FROWOXRXV
" HYHESIQI QHZ GRQRUHQIDIHP HQW LQQRYDWR%Z HZ LORSHQ QA
SDWZ D\ VIRUJIWRZW DQG

WURXJIK SHORQDQ HG H SHUHQAHV
DQG [P SDPAGUYHQ WRU QR WHIIMRQRADEAVAR SHOT

OWQJ YDOH
([ SRUQI DOMLODAYH I XQGIQI VRXUAHV WDW \\
[T

DO Z W RXUP WMRQ DQG YDOXHV

( QFRXUWDILQI D FXGMUHRI H SHUP HQIARQ VR HOKDQF
HI | HRPAYHQHW DQG DGGLHW J HOHUDWRQDOGLYHUMW

/I[HYHUDJLQJ GDWD DQG LQVLJKWY WR LGHQ

RSSRUWXQLWLHY DQG RSWLPL]JH IXQGUD  LOGHUDUMO 1O

/ HEDQRQ



© H Z LOOMHQI WHQ RXURSHUDWRQDO RXQGDWRQ VR HQVXUH BRQJ VWAP VXMBIQDELON HI | LAHOR
DOG GDGHUKLS FROWDXIW 2 XUIRFXV LY RQ EXICQ) D FDSDE®! UIIMAHOWDQG VRAG WDP
MK PVKUH WDVWXSSRUN VWAWDWA LE JURZ W DQG RUI DQL DWRQDCH, FHIQRH

QAWRGXAQ) D UHYHOXH
VKDUQJ P RGHORU
LHAXIWQ) YRXQWHUWDP
P HP EHWY

" HYHBSIQJ D VWARQ] UXITHQI DP XA
GDGHIKILS SISHIH W J HOHIDWROQDY. RIN RUAH
HOVXUH VP RRW WDWEDDQRHY H SHUHQR

WDQUMRQV DQG FROWOXIW Z W T UHWK SHUY/SHPAYHYV
DARWNA LRGNV DRRW DQBIYHY RI WH

RWDQL DARQ

0 DIQWIQIQ] HI I HRWYH

JRYHLODQAH WILRXJIK D
P IQP XP RI ILYH DRAYH YROUG P HP EHVWR

GIUHAVRY/ DADDAP HV QRP LODW D VXFFHWRU

HOVXUQJ VADWU LE RYHUAI KV FDQGIGDWV Z IWIQ WH
DQG UMN P DODIHP HOW ILYH\ HDW

2 SWP ] 1QJ WH
DGP LOMADWRO VR | XQGIQY
DWR E\ VHREXUQJ GHGEFDWG
IXQGIQJ | RURSHIDWRQDO
FRW P D] P 1] LQ) \WH P SDF
Rl P DMMRQ GHYHY

7KURXIK WHVH P HDVXUHV Z H Z IGHOKDQRH RSHUIDWRQDAHMIHORH  HOVXUH GDGHUKIS
FROWOXIW DQG FUHDW DQ DILB! HI | LAHQWRL DQL DWRQ SRMWRQOHG | RUVXWERLODE®! VIXFFHW



.DUHQQL 6RFLDO '"HYHORSPHQW
<RXWK

- HZ LOH SDQG DQG VWHQIWHQ RXUQHE RUN R VAWDW LE SDUHUKISY
VR GUYH JURZ W LOPUHDVH YIMEIDN DQG FUHDW VKDUHG YDOH 94

| RAMUQI HOGXUQI UHIMROWKISY Z H Z L@EXIAS D GLYHWH DQG WRE®!
EDVH Rl VXSSRUAMKDWDGYDOFHV RXUBRQ] WP JRDY

.HY , QLWLDWLYHYV

(WEEQKIQ) BQJ MLP / HYHUDILQJ WH DOXP QLQHVE RN
SDUHUKISV Z W DD OHG DQG/ LONHG,Q SDARLP R
|RXQGDWRQV FRUSRUDW HOWAEN GHHSHQ HQUDJHP HQAMIRXJIK
SKIMOWLRSIE IQGIYIGXDY DQG SIRIFWMRQDMQG SHIRQDO
YIMRQDY BGDGHWY/ FRQQHPARQV

" HYHBRSIQJ D VWAKRMXUHG &UHDWOJ P X\D@ EHOH LHDO
SDUHUKILS [LDP HZ RINWR FR@ERDMWRQV W DWGHOYHU
HOVXUH FROVMMOWHDMROWKILS P HOVXWDE® IP SDRNRUERW

P DRDIHP HOWDQG WDQVSDUHQNV - SDUAHLY DQG RXURLI DQL DARQ
YDOXH H FKDQUIH

7KURXIK WHVH LQMDWYHY Z H Z LOSRVMRQ RXWHOHV DV D WKMMG DQG
VWDWI LE SDUHU | RMMUQ] FRADERWDWROV WDWHOKDOFH RXUUHDK
10l OXHOPH DQG FDSDAW VR DRKIHYH RXUP MMRQ



SHXJHH (P SRZ HP HONQWLODWRQDOS5(, 1V DQ LOGHSHQGHQW
ORQ SLRIMRU DQL] DWRQ WDWXQGV SLRMFW | RUSHRS®

GVSOFHG E\ FRQI IBDLRXQG WH Z RUTS
5(, VXSSRUNV SURMPW WDWSLRYIGH RSSRUMQMHY | RUSHRS G VR
GDG DQ LOGHSHOGHOWORWP DA Z KIGH W LQJ QHDUVR KRP H
DOG WHU®RYHG ROHV SLRMPW WDWHODE®! SHRS®! R JLYH EDAN
VR WH FRP P XQIW DQG P DNH YDOXDE®! FROMEXWROV VR \WH
@FDOHRORP \ DV Z HODV UHEXITGIQ) WHURZ Q | XWWWH
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